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1+ % S&P/TSX Capped REIT Index (*GSPRTRE): YTD Change: 11.97% Index: 159.16

Bank of Canada Overnight Rate: 0.50%
Canada GDP (2016 4= 8 H): $1,996 Billion (J 199.6 JkH)
BC Ml GDP (2015 ) : $249.9 Billion (¥ 24.9 JKH)

Quarterly Summary: (HAFERZRORX—oBED £7)

The Bank of Canada maintains its over night rate at 0.5% with a weak Canadian dollar
policy. This continues to flood the Vancouver market with foreign capital searching for
investment yields. With low real estate products supply and extremely high demand in all
sectors of the market, the prices for investment properties are continuously increasing.

Despite the 15 percent tax on the foreigner property acquisition in residential market, while
it cooled the residential market temporarily, its effect is believed to be short-lived due to
Vancouver’s inherent quality of life and abandunt global equity continue seeking a stable
destination. As for the commercial leasing front, even though new products are coming in for
both the industrial and office, due to previous short-supply, in combination with additional
new demands — from tech sectors for the offices and from film/TV companies and logistical
companies for the industrial segment — the newly supplied products are not satisfying the
current demands.

With a steady economic growth of about 1.8%, a stable market will likely to continue and
further investment equities are likely to enter the market. This is also providing positive
psychological sentiment among consumers for higher consumption, leading to further growth
of the economy. As a result, the bullish sentiment for the Vancouver market, despite its
temporary slowness on the residential front, is likely to continue on all markets.
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