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1+ % S&P/TSX Capped REIT Index (*GSPRTRE): YTD Change: 13.52% Index: 157.81

Bank of Canada Overnight Rate: 0.50%
Canada GDP (2016 4= 8 H): $1,996 Billion (J 199.6 JkH)
BC J{l GDP (2015 ) : $249.9 Billion (¥ 24.9 JKH)

Quarterly Summary: (HAFERZRORX—oBED £7)

The Bank of Canada’s overnight rate remained at 0.5%.

The Vancouver’s new 15% foreign purchaser’s tax and federally installed new
mortgage rule brought an abrupt fall in the residential property acquisition by foreigners.
While some adjustment was expected, the magnitude of this fall seemed to have been
more significant than anticipated. The federal government also introduced a new
mortgage lending stress test and higher loan insurance rates to curve further housing
speculation. However, with steady inflow of immigrants, which creates approximately
20,000 residential units in annual demand, the long-term prospect seems to be stable.

The commercial real estate does not seem to know its end either. Continuous
demand from the film and the technology industries are driving the rents to a new level
with a very low vacancy. Even though Vancouver has undergone additional supply of
two million square feet in 2016, the low vacancy and the demand continue to thrive.

Vancouver’s annualized economic growth is expected to reach 4% at year end,
while BC’s annualized consumer price index rose 1.6% in November. (Stats Canada)
Toronto’s economy, for comparison, is expected to finish the year with 3.4% growth.
(BusinessInVancouver)
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