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4 54" S&P/TSX Capped REIT Index ("\GSPRTRE): YTD Change : 2.25% Index: 163.85
Bank of Canada Overnight Rate : 1.25%
Canada GDP (2016 4£ 12 H) : $2,035 Billion (7 173.0 JkH)

BC /il GDP (2016 4E 12 H) : $263.7 Billion (% 22.4 JkM)
JRFE 3K /Unemployment BC : 4.70%

English Summary:

The Canadian prime rate has notched up to 1.25% in January, 2018. While there are
anticipation for further interest rate increases, the below average wage level, companies’ need to
make capital investments, and uncertain trade issues are delaying the hike. On the real estate
front, the residential sector is finally beginning to feel the effects of previous policies introduced -
- stricter mortgage rules, a vacant tax and a foreign buyers tax are such policies. Despite adding
5% in new supplies (mostly in AAA and AA), most of them have already been absorbed. The
Vancouver’s current vacancy stands at 4.7%. The next wave of office supply is expected to arrive
in 2020. With rental income properties achieving only two to three percert yield, the current
focus is on the strata development. Even though it is still a way to go, the industrial segment is
eyeing on the introduction of multi-level distribution centers.
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